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Rental Subsidies

Definitions
HUD Subsidized Housing: Also known as government-subsidized housing, this is a general term used to refer to any 
housing paid for in part by the local, state, or federal government. Subsidized housing allows the tenant to pay rent that is 
less than market rent – often based on a percentage of the tenant’s income.

HUD Subsidized Rent: The rent is based on income, and the local housing authority or HUD pays the remaining portion. A 
resident pays 30 percent of their monthly income on rent. Each resident in a subsidized unit must be recertified annually to 
determine continued eligibility for the program. If a household’s income changes, they must let the proper authority know 
for the rent amount to adjust accordingly.

Market Rent: These apartments are the same as renting an apartment through a private landlord. The landlord sets the 
rents at market rate units based on how much the unit is worth in the market (i.e., units that are not subsidized or 
discounted).

Below-Market Rent: Housing where rents are lower than market rent. Rent is generally based on a specified percentage 
of the area’s median income, and a tenant may have to be within a specific income range to live there.

Reis, M. (2022). Market Rent vs Subsidized Rent. MatthewsTM. 
https://www.matthews.com/market-rent-vs-subsidized-rent/#:~:text=Subsidized%20housing%20allows%20the%20tenant,their%20monthly%20income%20on%20rent.



Rental Subsidies @ Avalon

● Project Based Vouchers (~30% Income)
○ Subsidy attached to a unit within Avalon housing stock

● Tenant Based Vouchers (~30% Income)
○ Subsidy attached to the individual that is placed on a unit that does not have 

another subsidy tied to it

● Base Rent Units (Self-Paid)
○ When clients do not have access to a subsidy, rental amount is set to “Avalon 

Base Rent”

Team, I. (2023). Subsidies: definition, how they work, pros and 
cons. Investopedia. 
https://www.investopedia.com/terms/s/subsidy.asp
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